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According to Bolivia's official statistics agency (Instituto Nacional de Estadisticas, INE), export
income jumped substantially in 1994, led by dynamic growth in nontraditional goods, plus a marked
improvement in world prices for most of Bolivia's traditional exports, especially hydrocarbons. As a
result, the country's trade deficit dropped to just one-fourth the level registered in 1993. Meanwhile,
INE reports that the government achieved single- digit inflation for the second consecutive year,
although the 8.5% increase in the consumer price index (CPI) in 1994 was slightly higher than the
government's original 7% goal for the year. The UN's Economic Commission for Latin America and
the Caribbean (ECLAC) estimates that the GDP increased by about 4% in 1994, representing a full
percentage point jump over 1993, when the economy expanded by 3%. Although year-end growth
estimates by sector are not yet available, ECLAC reported a particularly marked increase in the
production of hydrocarbons especially oil and natural gas which jumped in value by a robust 13%
during the year. Apparently, all other sectors experienced marked growth as well, the only exception
being construction.
In October, for example, INE had reported that during the first semester of 1994, financial services
had grown by 10.3%, communications by 10.1%, mining by 7.8%, and industrial production by
5% (see NotiSur, 10/13/94). In general, the export sector provided the motor force for growth
in 1994. INE reports that total export income reached US$1.104 billion last year, representing a
hefty 36% jump compared with 1993, when exports earned only US$809 million. In fact, last year's
increase in earnings brought an abrupt reversal to Bolivia's three-year export slump. The value of
exports had steadily declined each year since 1990, when export income peaked at US$955 million.
Nontraditionals spearheaded export growth last year. Income from nontraditionals reached US
$505 million in 1994, representing a 52% jump over the US$332 million earned in 1993. In fact,
nontraditionals now account for 46% of total annual export income, up from 41% in 1993.
Of the nontraditionals, costume jewelry and jewelry made with gold mined in Bolivia are the largest
income earners. Earnings from jewelry exports totalled US$123 million in 1994, accounting for nearly
one-fourth of all nontraditional export income last year. Soybeans and soybean derivatives are the
second largest earners among Bolivia's nontraditionals, accounting for about US$117 million in
earnings last year, according to INE. Other major nontraditionals include wood and wood products,
leather goods, sugar, and cotton. Income from traditional exports also grew by a healthy 26% last
year, from US$477 million in 1993 to US$599 million in 1994. The economic recovery in the advanced
industrialized countries largely fueled the growth of traditionals, providing expanded markets and
better prices for Bolivian goods. Of the traditionals, mineral exports account for the lion's share
of income. Mineral exports such as gold, zinc, silver, and tin earned US$433 million, accounting
for 72% of the income from traditionals last year. Hydrocarbons were the second largest of the
traditionals, earning US$101.6 million. The huge jump in export earnings led to a sharp drop in
the country's trade deficit last year, since imports remained virtually unchanged from 1993 levels.
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Bolivia imported about US$1.207 billion in goods last year, representing only a slight climb of about
2.5% compared with 1993, when the country's imports totalled US$1.177 billion. As a result, the trade
deficit plunged from US$368 million in 1993 to just US$103 million last year, a 72% drop.
Meanwhile, INE says that annual inflation last year slowed to 8.5%, marking the second year
in a row that the country has achieved single-digit inflation. Until 1985, Bolivia suffered from
hyperinflation, with annual price increases of up to 8,000%. But in 1986, the government initiated
a strict austerity program, which cut the bottom out of inflation, reducing the CPI to just 10.7% by
1987. Although annual inflation climbed again to 18% in 1990, it has declined each year since then, to
14.6% in 1991, to 10.4% in 1992, and to 9.2% in 1993. In fact, Bolivia now has the fifth lowest inflation
rate in all of Latin America and the Caribbean, surpassed only by Panama with 1.8% inflation in
1994, Argentina with 3.6%, Trinidad and Tobago with 6.4%, and Mexico with 6.9% (see NotiSur,
01/05/94).
Still, while last year's 8.5% inflation represents nearly a full percentage point drop compared with
1993, the government was unable to achieve its original goal of 7% annual inflation that it had set
at the beginning of the year. According to INE, adverse weather during the last quarter of 1994
led to an inflationary spiral in October and November that disrupted the government's inflation
targets. Indeed, in October a severe drought struck the country's eastern agricultural zones, where
Bolivia's food crops are concentrated. The drought destroyed vegetable crops, and wiped out many
tubers especially potatoes causing a sharp hike in domestic food prices in October and November.
In October, monthly inflation climbed to 0.8%, up from 0.61% in September, and in November it
doubled to 1.68%, representing the highest monthly inflation rate of the year. In fact, INE expected
annual inflation to surpass 9% by year- end because of the drought, but in December the CPI
dropped sharply again, growing by just 0.13% that month. For 1995, the government has set a target
of 6.5% annual inflation. (Sources: Inter Press Service, 12/05/95; Agence France-Presse, 12/01/94,
12/04/94, 12/06/94, 12/12/94, 12/20/94, 12/26/94, 01/03/95, 01/06/95, 01/09/95, 01/13/95, 01/17/95)
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